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EDQN EDVHG WDQVIHU
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" LI VIDOUHSD\ P HOWMWDWV | RUD@O MV VXEV VKDWRI T HU GLJ MDOLHSD\ P HQW
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" HQYHUQJ 5 HVXQAQV
$ FLRW 2 XU 6 XEVIGLIDUHV




O MDDV 5 RP DQLD

' UYLQJ ' LI WVDO7 WDQVIRWP DMRQ

,Q -XQH ILWDBRPDQLODDXQFKMAXORQOLQHQGLQJ
SODWIRHUPDEOHQWUHSUHGRSBSWORULQDQFHQWLUHC
RQOLQM)HEUXDU\ WKHAD[LPXPRQOL®HQ GIOQPFZIVV
WLVHGRP 521 W R 521
H[SDQGLRBFHVWRIDVWQGIOH[LEQRKWDQFLAUVPDOO
EXVLQHVVHV

([ SDQGLQI $ FFHWV 7KWRXJ K 6 WDWAJ LF 3 DWQHWKLSV

9LWBRPDQLOWUHQJWHMPR®J VWD 6 BIODEWRURQW K
WKHXURSHP@HVWPHQWG(,) E\ H[SDQG WDKHYH VW (8
JXDQWHHLAQUWRRS85 PLOOWRS5S PLOOLBRQXDU\

7KLVSURDB DOORIZMODQFIRQXS WR(85
HTXDWYHQWW K RXMDFOR O ODOWNESRUWILGEUR HQWHUSU
IDUPHUV DQXYWDDWMLRH

,Q 0D\ 9LWDSYRPDQLD
VHEXUHGQHZ (85 PLOOLRQ
IXQGLQNJUHHPHQMWK)B6 (
GHGLFDWRIBSRZHUEZBPHQ
OHGEXVLQHVDHMNG SURPRW/LQJ
JHQGHQFOMWQYWUHSUHQHXUVKLS



&RP P WP HQWR ( 6* DQG 5HVSRQVLE®! ) LODQFH

JROORZDQ@* DVVHVVPBQW FURILQDQIPWREHU
OLWMIMFKLHAD VFRUH FRQILUPYQWURIRHUQD QF®IG
VXVWDLGDEW. FHKWRPSD @ OVRQWLQXBEDGHUMKLS
ILQDQFHBRFDWWRQRXBRPSDLJQWNZ%RUUREZVHO\
HDUQLQJ UHFRJQLWLRQ DW WKH 0)&\$QQXDO OHHW

(P SRZ HUQJ <RXVK DQG ( QWHSUHOHXW/

7KURXJKRXW 9LWDSBRPDQLD
VXSSRUMGWUHSUH®BBXEDIMR Q
YLDLQLWHBWXFKDV 63$5. E\

837 WKH ODDWKRQ IRU
(QWUHSUHQKHEXEDWLRQGD
VWWHIATFUWQHUEVWESPDQLDQ
EXVLQHOWDGHUKHVHHIITRUWYV
LQFOXGHIBG X FD W LHROWD\WQ G
DQDWEZR®BLJLWDO Q OLIAF\U
FDPSDLJQ WDURM®LSHRSOH

“ 0 ZH H SDQGHG ®IQGIQJ DFLIRW 5RP DAD WIRXJK RXU
GLI VDODOG LHP RVl SOMRLP V' \WHQD VKHOHG RXU UWN P DQDI HP HOW
DQG FXWRP HU H[ SHUHQFH FDSDELOAHV DQG RSHOHG RXU ILUMWQHZ
EWDOFK RXWIGH RXU WDGMRQDO WHIIRQ 1Q RYHU D GHFDGH
GHP ROMDVQJ RXU DELDV VR GHOYHU FRP SBf P SDRAXOVROMRQV
DWVFDBI : M WH FROWOXHG VXSSRUNRI RXU WNHKRGHD/ Z H
WHP DIQ IX@ FRP P IMG VR LOYHWIQJ 1O LOORYDURQ RXU SHRSOH
DQG WARQJ SDUQHUKISV VR EHWMU VHUH RXU FQHOW DQG
FRP P XQWIHV
&UWDQ - XLP D * HOHLDOO DODJ HU ,,



9 WDV 3 DAHWIRH

* D] D: DUDQG 2 SHUIDVMIRQDO5 HVLAHQFH

'"HVSLWRIQ HR I WKI®PRVWRODWILHH. RIQUHFHGMWOHVWLQL
KLVWRWW BDOHVWLHAR QYW HHSF HS W L RIHIVQ O LBIQG H
LOQVWLWXWLRQDO GLVFLSOLQH LWFRQWHQWNQJ W

9LWDBBOHVWIRSHIWLRSDOBQDEOWEDYIXSSRFWLHQW
FRPPXQLFDWRLRQ@UHPRWRISHDW LR @K URXWHFKQRORJ
HVSHFLDODDQGLQWH URMHWO9 LW B OH VWA WD L Q H
FRPPXQLFDWLRMGYWDORFDW IDRRG'VRRUG L QIRE B® G
HVVHQ#RMEYLVWUQEXKRWRLUQD]DWKURXFRKRUGLQDWI
ZLWK :)81,&()DQG $DHU

$ FRIIHH VKRS LQ 7XOIDWHP
VKDWUHFHLYHG 1 LQDQFLQ]
ILRP 9 LVDV 3DOMQH

7KH FRIIHH VKRS Z DV
UHFHQV® GHP RQVKHG E\
, VIDHQ@ VIDONV



$ WDVIRQHU. WRWH LQ
7XODUHP VKDWH] SDQGHG
VIKLRXJ K |LODQFLQJ 1LRP

9 VDV 3DBIMWQH

7KH WDVIRQHU. WRUH DI VAU
WZ DV UIHFHOV® GHP RQVKHG
E\ , VIDHQ VDQNV

CQWKBRUWKHW\D# D QNVDH®ILL O L WRDSHDW L RAMVH Q VLI
SDUWLFXIOPHQLRQGXONDUHRPKH: HVWhoDQNFRQRP
HQWHWHZHHESHFHVVEZRWXQHP SBRQ\BW LO-XQH
OLWDBDOHVWILIED LWIH®FFHWYRLWEDQFKHMQGFOLHQ!
EXVLQHVVBVHVSRQMW BMOH\DW W B GL QF OR ¥R Q PWD
ZLWKOLHOWNS YRORDFRO O HF WIKRORPSD®DGKRDQV
RQOWRERUURZHEUWRURIQUHSPHQWELOWBWQFRRVW
3DOHVWLRDRDRVOQY VDHOR WK HWMB EDYIW MUK BAD U9 LW D V
3D O H V VDIOMHR BHE WITPHQWUYRPVKR¥BLHDRAAR UGALR J
WKHLU \DW ROS WV

) LQDQFLDO' LVFLS@QH  ( I LFLHQF\ * DLQV

SPLAORZHWBWHQ XHD XV HEGWKHAD U9 LW BINOHV WIRZH UMG/
FRVWWURWWERKWRPSDQ, WRSHWLRRVWWLIRPHDV XUH
RI HIILFLHFQ¥\WKH EHVWHIUMY

9LWDBD OHVWRLQWRDLQW D LKQHHIBO WOKL TX\L G LW W WUR Q J
UHODWLRQVNKESY) G IDOWRANMERKDYH FDVKORXHFXUHG
XQWAIOHQ @ | Q 9LWBIVOHVWHFN UPKEZORD QV
IURP (%5DQG WKH 6DQDG )XQG LRUHBPD®LOOLRC



3 DUMDHWKLSV

$ QHWD

$QHID QG LW BIVO H V V& IDQWV Q FAUSIICO R WHRO Y LIQD ® Q G
JXDDQWHSREUW I RROB®R(V ZLWKIRFXRQZRPH® QGRXWK
EXVLQHVVHV

) &

9LWD3DOHVWLHIGHBQLWY ZRUNLQURZUG(FRQRPLF

'LYLGHQBRWYHQGHUXDOLW( &HUWLILFDMWWIBRGEY LVR U\
VXSSRUW IURP ,)&

*  —

9LWBDOHVWLQFHROODBREQWK,= ZRUNGWRH[SDQG
JLOQDQFLDFDXVERWHUBDDWKYRXIKHHQLFURILQD/QEH
SURLGWX VWD L QIREOOHV LR® D UJL QIWEAR P P X Q L WLKIH/
IRFXWZDV RQ &DSDFLWXLOGLRUILWD3IDOHVWY QB II
VWUHQJWK MUKIHQUNLOWREHWWEILIDWAHLFURILQDQF
FKDOOHQJHV IXUWKHULQJ RXU FRPPLWPHQW WR |

1(2 &DVK

ILWPNIQHEDIJUHHPMQWIK 2 &DVK EHDEOMRQWURG XF
DQHZDOOHW H@WDWBZVHUY ZEMKKHD ® IL G H QMQL]
DSRWHQS\MLIDVDQHRUFD BBI$S57 &6+ WD EURDEIHUGLHQFH
7KLBDUWQH UDULKPLVER H[SDQR X UJHDFXQGHQKDQ RHKH
VHUYLFH V FDSDELOLWLHV

3%$/3%<

OLWDIB\D UWQHALMMES/3%< WRODXQPBKQHZZD O O H\W H@W
JDWBZVHUY LAHMWKHR D®II L Q G LBEID UW QWIRW D 6 Bi$ 57
&6+ WMBRODUINGLHQUKHFROODRBRRRIQX®! O S D QReX U
UHDFK DQG VWUHQJIJWKHQ RXU ILQDQFLDO VHUYLF



9 WDV 3 DAHWIRH

$ 0 HWDJH IWRP VKH * HQHUDOO DQDJ HU

Q 9LWBIVOHV VRISGIMW HER QHR IWKPRVWRP SOH |
DOQGFRQWVWWQHYLURQPHRXWNHFWRDVHYUIDFHG
(FRQRPILRVWDE UNHMNULFRHBHQW QGSURORQJHG
XQFHUW DMHWYWHHCGU DV S HRWR X IR S HDW L R QR/HP R V W
GLIILFXIDVOOHIOQREHYWZDVKXPDQPRUMVKDQ  RI
RXBFOLHQRWIKHRHYWG XULWKEDUDQG@HZHUHRUFHG
WRPDMWKBDLQIXOFLVWERRRZQWISIDUWRWXWHDP
7KHVIRRPHQWAHLIJKHIGHDLORQXVDVDQLQVWLWXWL
FRPPLWWHG ILUVW DQG IRUHPRVW WR SHRSOH

'HVSLWMWKHVFLUFXPVWDQRHVWDLQWDLQMGWLWXWLR
VWDELOR@G UHVSRQVLEZ®UWXJKSLVFLSO LD
PDQDJHPHDMSUHVHGYRUWIRODBZWWKRLEFHSWDEOF
ULVWKUHVKRQGW R D FWIEX L OX\ODURL VL RIRWW K H
*D]DSRUWIRRLRIHJXDRXAY XVWDL O MEL@HWGLQHV YV
IRWHNRU\7KLSUXGH@RODRZXV® FRQWLGNEHUL Q J
HVVHQWIQDA FLHUOY L WHRD P L O DI\G Q W UHHEBHUX DK R
UHO\ RQ W) BXULQJ WKH PRVW GLIILFXOW SHUL]

7KHH[SHULH@FH UHDIILUPRHDWHVLOLHQFRW
GHILOEAGWKHWEVHQRHFULVEXW\ WKWWUHQRBWK
SXUSRWGHKULQW2XUFRPPLWPHGRARXUFOLHQWXU
SDUWQWWGRXWPLVRDRI ILOQDQFL@MOXVLRQ2UHPDL
X@DYHULQJIHPRYHIRUZUGLWEHWHUPLQDRVRAQYLQXH
VHUYLERPPXQLWUHEXLOGOHPLKRREBIGH[SDQGLQJ
RSSRUWX®HWH LW LV QHHGHG PRVW

$P HU+IGP L
* HOHUWDOO DODJIHU 9 VBV 3DBMAOH



9 VDV - RUGDQ
66

VW QR VHEUHWVKDW Z DV D WMWIRU ViKH HOWH EXVIQHW
FRP P XQW 7KWRXJK HYHU FKD@HQIH 9MDV - RUEDQ WHP DIQHG
D WKIDGI DVWASDUADHU GHGLEDVWAG VR KH®LQI RXU FGHQW QDYL] DVM

VKH XQFHUMIQW
29

Q "-RUGDRFHB GHHSHFHVVIRRSROLMQ\FWDELO
DQGKHP SDRW HJLRBWDIOV H\K H VIHOSID D FSIGH V V R QIHW V
FOLHOEWDWRIHSDNKHOBDQVQ UHVSRQMWDBRU @D

XSINGHGWYRDRSSYIROSURFHVWHRWOHFWRRQNIUHWY N
FROQWUROV [MHEGRARQNZ GLIJLWDO SDUWQHUVKLSYV

1DWU' DZ WK * HQHUWDOO DQDIHU

5 HVSRQVH VR ( FRQRP LF &RQGLRQV

9LWDRUG IFQU H D WDH&H W D LSOOHIBY RFH Q V X OHH ZOH Q G LY J
PRUMHVLOBBQRIW K IS\ DLQD V K L WARIZU GWP D BIQ WH U S UL
DQ®LFURRDQZD IURPODUJHQWHUS WBLO/GIMV L R YB® O\
VWDLIQFHGBWEXHPZDWHGHVLIVORIBEUEXDOBWUWIROL
RYHU DPRXQWY GLVEXUVHG

6 DBV 7HDP &RDFKLQJ

9LWPRUGUQRPPHUFTHDICPXQGHUZ B @MLID E URDB
VSROVREIHG QDB KBWRLGHR®H RQ RE@BFKMDILORUF
WRWKMVHDPHPEHUVQGLYLG@XBGNVQGIHVSRQVLELOI
*LYMQWKHRKDOOHQDFINVONKNHFWREMDLIOY DLPHW®R
VWUHQJWKWEDWPRRQGHQBEBDSWD EL@EWDGLQRVY YV
WKH PEWNFKDOOHQJHV DKHDG



& QHQWSE VRU

6DIDBO EDYWDUWHGDLWDWDQGEFKHHWHIRGXFWURM®MHFW
WKUH+H DUV DIRFXVLQJ RQ KDQGPDGH DXWKHQWLF C

$1WHWHFHL YIXQUGLOQURPILWDWKHZDVDEOWRSXUFKDVH
PRGHUQIXLSPHQKDWHOSHBS YR SURGXFWDRRQ[SD QG
KHBURGXBQJM R QF OXXM WRUXURKHHHDQ ®DEQHK
7RGD 6DIDBUHDFRMRSHQLRHWRZQVKR S QWK K H D WRW
ODGDED EULQJLQJ DXWKYRQW LFO® R FIOW RPY

9LWDRUGB@ERPPLWPHORVHUYL@®RUGDQDBA(V
UHPDLQWPVXSSRUBHGWVWUHQJW KRIHSOIMELR QDO
FRQW WDRAS/ODWRIQVXORQJ WHQWW L W XAMLIRE) D@ W
ODQDJHP HIQQW LFLS\CKDMW ZLOPOUMWKEHJILQQLQJ
RIVWDELOLPDQMGLBREDWHWXWRURZWEHYDJLQJ
OHVVRG\DUPY® PRUIKELVFLS OISSH® DFKWJ R © O
EXVLQHVV IXQFWLRQV



OV, DT

'"HVSLWHIR SR O LAKIDFKIDMH QI MADWD TYW U RSHIU I RU P DLAQF H
ZDV PDUNHG\ SRUWIRDURZWISBRILWDELDQW\
RSHUDWLRQDO GLVFLSOLQH

5 HVSRQVIE® * LIRZ W

9LWDW TMSRUW IR [EHRU L HYFHEDIBAR Z WK WW K& XPEHU
RIDFWHERUURZYFU QDML  WR LQVKWHHDHQGLQJ
6HSWHPEHU 7KHWTLLQHU4' SRUWIRRIDLIRQWDLQH
H[FH O OFXQDD WK U R X J KARKHMW FIHD W Q G L DLIW3S 5 !

DW

ILWOWTPDGH/LIQDIQW GYQFHIVQJRHUMQFH. QFOXGLQ
XSIWGH® QWL PRODXQGHWMENQRZ\RXUFXVWRPHU
VIVWHPY HQKDQRWGRIQM DQG D QHZ LQGHSHQGHC

DOVRKRZHEXFFHVVINRZWIKQZRPHETILQDQFLD
LQFOXVZRWERPHQHSUHVHQWL@®IDFWLNOLHQW G
RI QHZ ORDQV

9BV, DT WRSSHG GIQGQJ Q86" DQGP RYHGWR ,4' GQGQI LQ -XO



3 DUWQHWKLSV

'LWR/ XSSRIWRP%76DQG3URSDUPPRWDWYDKSG D WHEV
DQWL PRQBXQGHWIOQJIJSROLFLAIBBURFHGXDA® WD I
UHFHLYHG LQ SHUVRQ WUDLQLQJ RQ $0/ DQG DQW

ILWDWDFRQWLQXWMBOODERUZDWHERQRQWKHKH.DQ"
ORDYURGXPWPH®/RLQFUHIZRPHQIMVFFHWWREXVLQHVV
ORDQWYLWDWDTH[SDQGHBKHSURJUDWRLQFOXGWV
6XQOPDQIDKEDQFKOHYD JLQ:) 3V SRW H Q RQIDHEDN M R
HQKDQFH RXWUHDFK DQ®BWHUYLFH GHOLY

9LWDPWDDOWRHFHLWHHIG KQDV Y DVWDQG®H DL QW& U\R X JK
* = LQFOXCGRLOUWHFKQLWPOSBSRDOQWGSURGXGEWYHORSPHC
FRQVXOWDQBWIWHJLMRH QKD Q FLHY D Q ALL@RD X \ILR®
GLJLWDO ILQDDFH LQ ,U

“ 7KLV \ HDU 9 VBV , DT WUHQI VIKHOHG LW IP SDFWE\ HP SRZ HUQJ
HOWHSUHOHXW/ DFLRW WH FRXQW  KHGIQI WHP JWRZ Z WK
FRQIIGHOFH GHVSIWI RQIRIQJ FKD@IQIHV 2 XU FRP P V@ HQW
HP DIQV ILP VR WDQG EHVIGH HYHU FIHOWDV D WXWHG
SDUHU LOQ VIKHLU | LODQFLDONRXLDH\

0 RKDP P DG %DFKDFKL &R 0 DQDJHU , ,



9 VDV / HEDQRQ

“ ,Q D \HDU GHIOHG E\ YROWDN 9DV / HEDQRQW DELON R
QDYLIDW FUMV DQG P RYH IR DU RQ WH SDW VR UHFRYHU
WHOFW LW DIION DQG WIHVIQHOFH DV Z H®DV WH WKWRI LW
SDUHLY/ DQG WH GHWALP LODURQ RI W FQHOW 7RIHWHU Z H
FROMOXH VR HP SRZHU P IFLR DQG WP D@ HQWILBUVHY DW WH
KHDUAR! / HEDQRQIV LHFRYHU

=IDG + DDME\ * HQHWDOO DQDJI HU ,’

2 W DY DVMRQDO5 HFRYHU DQG 6 VIDELAOW

JHEDQRQ@ LJDWHEDBDUWGE LQWHQ VARU®EGHEMD JLOH
FHDVHINVUBQLILSRQWWIKDQ W ILRDW KBESSRLQWRHQW
D QHZ&HQIMWDQNRHUQRDJIDLQWWKH DFNGURISD
SURDFW ISR O LWILF®IG R QR FALLFL WL K KD \S HU V L WW. I G H
'"HVSLWMKLKLIKOYRODWEREGWHPKWDNMEDQRQ
GHPRQDMWHWEDQJLEBMRU\LQ LOQWUR®XDHZORDQ
SURGXFWV WDLBRUYHGJIWR HYQW QHH®/NFRQEYVO\U N

9LWDWEDQPEKLHHFUHPDUNDEOH
UHFRU\ LQ SRUWIRGOLHRD OWK
WKURXJKRXWZ/KH.PSWYRPHQW
LGBHUIRUPDQHA D HFMWWHH G LW
VFUHHQHQIHFWEROOHFWQRQYV
IR O @RY FOLHQWUHNRU\
SRWWDVHILUHQG RSHDWLRQDO
GLVFLSOLYWNEDQRQRPRWHYV
ILQDQFLRBOXVLED® FRXQWU\
ZKHUWPD @M@ ®LFURQWHUSULVHYV
KDYH IHZ VRXUFHV RI IRUPDO FUHGLW



) XQGLQJ : LQV ILRP , QWHUQDVRQDO3 DUVQHLY

, QVHUQDVIRQDO) LODQFH &RUSRUIDMRQ |, ) &

9 VBV / HEDQRQ W QHG D ®RDQ DIWHHP HOWZ MK ,) & IRU P L@RQ R
VXSSRUN HOWHSUHOHXW/ WP D@ EXVIOHWHV DQG ZRP HQ DFLRW
/HEDQRQ 7KLV LQYHWR HQW ZDV P DGH SRWIEG! WWRXIK )&%V
SDUQHUKLIS XQGHU WH 35263(&76 SWRIWDP DQ  LOMDWYH
VSHDUKHDGHG E\ ViKH * RYHUWQP HQWRI WKH 1 HWKHUDQGY VR P SLRYH

HFRQRP LF LOFOMRQ DQG RSSRUMQMHVY 1Q VKH 0 LGGBI ( DWV
. 1: 3* LHHQ DQG 5 HVLIAHQWE 0 ( V 3WRJLWDP -’

9BV /HEDQRQ ZDV VHBIFMG VR FRdP SGP HOWD % 0 SWRIWDP
ILQDQFHG E\ VKH * HUP DQ ) HGHWDOO IQMM RI ( FRQRP LF & RRSHUDVRQ

' HYH®RSP HQW %0 = DQG WH ( XLRSHDQ 8QIRQ VXSSRUAQJ JWHHQ
IQYHWP HOW DQG UMIHQFH IRU PLIFIR W D® DQG P HGXP
HOWMLBUVHY Z MK J LDQWDQG BRDQ VXEMG\ FRP SRQHQW

% : RUB %DON 3 RUVRAR ) XQGLQJ

8 QGHU WLV SIRIWDP  VKH : RUT %DON DARFDWG DQ DGGMRQDOS 6
WR 9MDV /HEDQRQ 9% P IG 9MDV /HEDQRQ KDG
GLVEXUHG 86 ILRP VKLV JUDQW VXSSRUAQJ VIKH LHFRYHU R
FQHQW LQ %HLUXWDI THPWAG E\  \KH SRUMH SBRVIRQ

3 LRSDUFR * XDUDQWHH

9BV / HEDQRQ VJQHG D WG
* XDIDQWAH Z MK 3URSDUFR  VKH

) LHQFK ~ GHYH®SP HQW EDOQN
WUHQIWHQQJ D BRQJ WIDQGELQJ
SDUQHUKLS FRP P IWMMG R
DGYDQHQI  LQDQFIDO LOFGMRQ
DQG HPSRZHUQ) 060(V
DFLRW / HEDQRQ




~— T

9 VDV * LRXS
) LQDQFLDO5 HSRUN




, QFRP H

) <

XQDXGIWHG

) <

DXGIWAG

, QWHUHVW &RPPLVVLRQ ,{

2WKHU RSHUDWLQJ QHW ,Q

7TRWDO 1HW ,QFRPH

([ SHQVHV

) <

) <

2SHUDWLRQDO H[SHQVHV

,(QWHUHVW DQG RWKHU ILQ

7TRWDO QHW ([SHQVHYV

1(7 ,1&20(




$ WHW

) <

XQDXGIWHG

) <

DXGIWAG

&DVK DQG FDVK HTXLYD(

/IRDQV UHFHLYDEOH QH\V

2ZWKHU DVVHWYV

7TRWDO DVVHWYV

/ LDELAOVIHV

1RWHV SD\DEOH

2ZWKHU OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7 RVDOVKDUHKR@HUIV HT XLW

7 RVDOQ@DE LOMHV DQG HT XIW

&RQVRAGDWAG | LODQFIDOWIMVHAP HQW LOFXXGH 9 MV * LRXS SDUHQWFRP SDQ\ 9 ViV 5 RP DQID

9VBV / HEDQRQ DQG 9 MDV - RUGDQ
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